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Investment Research

Larimar, CLERHP's hidden value.

The transformation of CLERHP since 2022 has been relevant, it has gone from
being an engineering company to being now also the developer of a large real
estate project in Punta Cana (Larimar City). The land for this project is already
developable, its cost is already closed and is reduced. In addition, the project
is eligible for the Confotur tax regime, which allows developers to avoid paying
taxes in the Dominican Republic. Sales have already started (EUR 59.7m 2023,
EUR 72.5m as of March) and the quality of the product and its positioning lead
us to believe that it is possible to sell EUR 956m by 2028. All this will translate
into impressive operating cash flow generation in Larimar until 2028 (EUR
238m), which explains the bulk of our CLERHP valuation (EUR 8.8/Share, out
of EUR 12.3), reflecting the large hidden value in CLERHP. We resume our
coverage of the stock with a Buy recommendation.

v

Historically, CLERHP Estructuras was made up of a group of companies
dedicated to structural engineering and specifically to the design, calculation,
construction of structures and technical assistance in construction. The bulk of
its portfolio is in the Dominican Republic (85% of the total).

In 2022, it began its real estate development activity with a large real estate
project in Punta Cana (Larimar City) which will involve the construction of
22,000 homes over 10 years. It is a project located 15 km from Punta Cana, the
main tourist city in the Dominican Republic and the same distance from the
country's main airport (Punta Cana International Airport). It is an inland project
where CLERHP aims to create a city not only for tourism but also for
temporary or permanent residential demand.

CLERHP has promoted the urban re-classification of the land, it is already
developable and its acquisition will be carried out in phases with a price already
closed. Now it is time to apply for the licences for the building towers that will be
constructed, a process that will be carried out in stages and which in principle
would already be free of urban development risk.

Construction will be carried out by Inecar (a group company) and CLERHP will
be in charge of project management and engineering. Earthworks have
already started and the first deliveries are expected by the end of 2025.

The low cost of land acquisition and a favourable tax regime (Confotur) will
allow the operating cash flow generated by this project in the period 2023/2028
to be large (EUR 238m) assuming that 5,599 units are sold. As of December,
585 units had already been sold (EUR 60m).

To value Larimar we take into account the cash flows that the project will
generate in the period 2023-2028 and discount it conservatively at 20%.
We obtain EUR 8.8 per CLERHP share to which we add a valuation for the
engineering business of 6x EV/EBITDA24. In total we get a target price of EUR
12.3/share.

In 2025 we expect CLERHP to already have a cash position derived from
progressive cash generation and support from the capital increases carried out
in 2023 and 2024.
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From engineering to real estate development.

CLERHP Estructuras was established in 2011 as a group of companies dedicated to the
engineering of structures and specifically to the design, calculation and construction of
structures. It also carried out technical assistance services in construction and also diversified
into the construction machinery rental business, although the bulk of the latter business was

intra-group.

HISTORICAL PERFORMANCE

EUR M 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Sales 056 0.69 146 434 498 527 1053 1379 1058 599  14.08 1852
22.9% 111.9% 198.0% 14.6% 59% 99.6% 31.0% -23.3% -43.4% 135.2% 31.5%

EBITDA 007 021 098 052 061 099 198 272 166 -292 427 641

-408.8% 375.7% -47.1% 17.6% 62.7% 99.3% 37.9% -39.0% -275.9% -246.1% 50.1%
Net Income -0.09 0.11 0.67 0.11 011 0.10 0.81 103 -1.14 -5.00 1.01 0.74
-224.7% 528.3% -83.2% 1.8% -15.8% 745.3% 26.9% -210.2% 340.3% -120.3% -27.2%

Source. CLERHP

CLERHP is the provider of structural engineering services for architects, construction
companies, developers, especially in the building segment, having participated in the
development of all types of projects including high-rise buildings, offices, hotels, schools,
universities and housing.

The bulk of CLERHP Estructuras' business has been generated abroad, given the high
competition and the low prices obtained in the Spanish market. In the first years of its journey,
it settled in Bolivia, Paraguay and Uruguay and more recently (2021) began its activity in the
Dominican Republic. After covid, the business in Bolivia was sold (its collection will take place
in December 2024) and Uruguay was closed.
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mercado Paraguayo.

By companies, CLERHP Estructuras Espafia is in charge of the design, calculation and
technical assistance activities. Inecar is the construction subsidiary in the Dominican Republic
and CLERHP Estructuras Paraguay is the construction subsidiary in Paraguay, both of which
have their own machinery park for the execution of construction.

The turning point was the entry into the infrastructure engineering business in the Dominican
Republic in 2021 and especially in 2022 with the launch of the large real estate project Larimar
City & Resort in Punta Cana. This project is not just another tourist project, it also aims to
attract a residential demand that is looking for permanent or temporary housing.
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This real estate project will involve the construction of 22,000 homes on a 3.6 million sgq.m?
plot that will also include large green areas with giant swimming pools, artificial beaches,
restaurants, shops, 6 hotels, a shopping center, a hospital, a university, several schools, a
golf course, a sports city, offices, business centers and a casino.

CLERHP will be responsible for the construction of Larimar in the role of project manager.

This is an activity that CLERHP has not carried out so far, but it has ample experience in the
technical assistance of the work. This activity consists of providing technical assistance
throughout the construction process of the structure. It includes the monitoring of the progress
of the work and the quality of the execution, as well as the monitoring of the construction
processes and the techniques used. It is a specific service of the structures branch and
complementary to the project management. In large building projects, a separate supervision
of each of the engineering projects is carried out, supervised by a project manager, who
coordinates the interaction between all of them. CLERHP will carry out the latter role in
Larimar.

CLERHP will contribute its machinery to the construction of Larimar and will subcontract the
rest of the activities, among others to the local construction company Rodavi Internacional, in
which CLERHP has a 45% stake (it will be in charge of providing labor).

There are other companies within CLERHP's organizational chart, including Natus Fortunatus
Real Estate, a developer in the Dominican Republic specializing in low-cost housing but which
in principle will not participate in Larimar.

There is also Civigner, a technology company that has a Web application with integrated
functions of 2D/3D drawing, design, interoperability, GIS and calculation aimed at civil
engineering, construction and industrial projects.

Another technology company is Vt Lab, which combines the BIM (Building Information
Modeling) methodology with augmented and virtual reality technologies with the purpose of
digitizing and making processes in different sectors more efficient.

DOMINICAN
REPUBLIC
CLERHP RODAVI
CONSTRUCCION Y INTERNACIONAL
CONTRATAS,S.L.

ALQUILER EQUIPOS VIRTUAL NATUS
CONSTRUCCION TECHNOLOGY VT | FORTUNATUS REAL
HISPANICA,S.L. LAB,S.L. STATE,S.R.L.

PARAGUAY

CLERHP
ESTRUCTURAS
PARAGUAY, S.L.

7%

LAGO BRAVO WORLD Out of the consolidation perimeter

ENTERPRISE,S.L. PROMENADE
CTIESSRL (*) |

25,31%

(*) Constitution in progress
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Larimar on the hunt for the international customer.

The project

Larimar City & Resort is a large real estate project in Punta Cana and specifically in Farallén
de Verdn. ltis located 15 km from Punta Cana, the main tourist city of the Dominican Republic
and the same distance from the country's main airport (Punta Cana International Airport).

It is an inland project where CLERHP aims to create a city not only for tourism but also
focused on temporary or permanent residential demand.

The project is on a cliff which allows you to enjoy a beautiful view of Punta Cana. Along the
cliff, CLERHP plans to build a promenade in the style of Mediterranean beaches that will
include extensive green areas, large swimming pools and artificial beaches surrounded by
green areas, restaurants and shops.

In addition, this project will have: 1) 22,000 apartments and villas; 2) sports equipment; 3) 6
hotels; 4) an 18-hole golf course; 5) a shopping mall; 4) a clinic; (5) a university; 6) offices
and business centers; 7) Casino.

It is a city designed with all kinds of services so that customers do not have to leave it and
that it includes the best of the beach and the city. The gastronomic and commercial offer will
be enhanced to try to attract customers from outside Larimar who decide to spend a day in
this new city.

*%e
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The project is intended, among others, at the American client and among them at the
Dominican client, who in the USA represent a population of 2.4 million inhabitants with 0.9
million in NY. It would be a customer fleeing Mexico's growing insecurity and looking for good
value for money.

The construction of this project will last ten years and will consist of six phases that will
overlap. CLERHP has communicated the details of the first phase that includes the
construction of 2,550 apartments in 14 towers of 16 storeys with 1, 2 and 3 bedroom
apartments. In our estimates, we have included an additional phase and in total we have
considered that 5,599 homes and plots are sold and accounted for in the period (2023-2028).
This is a conservative approach given that from the point of view of cash (which is not
accounting) the phases overlap and in the years 2027/2028 the homes to be delivered in
2029/20230 will already be sold.

As of December, sales amounted to EUR 59.7m (EUR 72.5m as of March) and $11.4m (EUR
9.5m) would have been collected, largely dedicated to acquiring the first phase of the land.
The first deliveries are expected by the end of 2025. Other Larimar magnitudes on CLERHP's
balance sheet are: 1) EUR 3m stocks; 2) land amounting to EUR 5.8m (advances to
suppliers).

The project is accounted for in dollars.

What we have not included in our estimates are other types of income that CLERHP will
receive, including: 1) the impact of the costs of maintaining the development; 2) the income
from the other assets that will be developed, such as hotels, restaurants or shopping areas;
3) the business of short rent, which consists of renting the home in the periods when the
owner of the home is not there.

In this sense, CLERHP has reached an agreement for the management of the short rental of
a thousand homes (with Archipelago International).

FASES DE EJECUCION

Fase 1 2025

2027

Fase 4 2031

2033

Fase & 2035

Licenses

The reclassification of the land from rustic to developable land has already been achieved by
the Ministries of Tourism and Environment. The written notification will be received in the
coming days, although it already appears in the system of these ministries as approved with
category A. From an urban planning point of view, what is missing are the licenses for the
construction of the buildings, which will be requested progressively in a technical process in
which the structure of the building and the different facilities are checked, among others.

*%e
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According to CLERHP, it would be a risk-free process that depends on the approval of the
city council and a technical committee (Mivet).

Water is not an issue in this development given that the land has large pockets of water. It is
a somewhat calcareous water that will require some treatment to make it suitable for human
consumption.

There will be a wastewater treatment plant that will recycle water for irrigation and also a
rainwater network with a storm tank for reuse of rainwater after treatment.

The Construction

CLERHP will carry out the engineering and construction of structures, provide the project
management service for the entire project and provide machinery. CLERHP will subcontract
the construction of the rest of the project and will be responsible for the procurement of
materials. CLERHP has not yet closed agreements with suppliers, with whom they will seek
not to have to make a large stockpile of materials and to make it as close as possible to a
"just in time" method with suppliers that will be mainly international.

Work on the ground has already begun with the opening of roads, land clearing, topography,
geotechnical studies and the earthworks that CLERHP is carrying out with its own machinery.

CLERHP estimates that the construction process will take between 13 and 14 months,
although it manages a wider margin (up to 18/19 months) in case of delays. With this, it should
start building the first homes in May to deliver the first homes by the end of 2025.

Marketing.

The marketing of the homes is carried out both internally and externally. A call center has
been set up with internal salespeople from within the company and marketing is also carried
out internally. For external marketing, they have reached agreements with international
brokers (REMAX, Century21 among others) and local brokers.

There are four products marketed in Larimar. The cheapest property is the Paradise Tower
(the first photo below left) whose average price would currently be $120,000 with an area of
80 sq.m2. They would be followed by the homes of the Prime Tower ($140,000, 80 sg.m?)
that would bring together the bulk of the pre-sales. Of the four towers on the market, 3 are
practically sold and the fourth is at 50%.

Ry

The highest average prices correspond to $160,000 for the Breeze Towers (95sq.m?), or
$285,000 for the Horizon View Towers (120sg.m?), although the price of some units can reach
up to $800,000.
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Competition.

Larimar will have to face two types of competition:

e Great developments. This group includes Cap Cana, a large real estate project with
a long history, but focused on a client with greater purchasing power than in the case
of Larimar. Vista Cana is also a large project divided into small projects with different
owners and a heterogeneous customer profile. At Cana Rock they are more focused
on the concept of vacations while Larimar is a combination of permanent residence
and some vacation

¢ Residential projects promoted by local developers, including the Atlantida, Moon
Garden Condos, Cruise on Land and Gold Reef City developments.
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A low cost of land and a favorable tax regime maximize
Larimar's CF.

We expect Larimar pre-sales to rise to $1.032m in the 2023-2028 period. As of December,
Larimar's pre-sales amounted to 585 units and we expect them to increase to 1,262 active
units in 2024 and 1,548 in 2025. In total, until 2028 we expect the number of homes sold to
rise to 5,489, to which would be added the sale of 110 plots.

The average prices of the different projects vary from $120,000 for homes in the Paradise
Towers (80sq. m?), to $140,000 for the Prime Towers (80sq.m?), $160,000 for the Breeze
Towers (95sg.m?), or $285,000 for the Horizon View Towers (120sg.m?2).

The price differential with the competition is wide, so CLERHP is carrying out price increases
above inflation. We have conservatively considered price increases in line with inflation and
the evolution of the average price is marked by the product mix.

LARIMAR PRESALES

$m 2023 2024e 2025e 2026e 2027e 2028e TOTAL
Housing units 585 1,257 1,503 1,229 487 428 5,489
Land plots 0 5 45 5 45 10 110
TOTAL 585 1,262 1,548 1,234 532 438 5,599
House price ($) 112,256 183,707 190,828 198,589 206,197 214,800 185,794
Variation 63.6% 39% 41% 38% 4.2%

Land plots price ($) 105,000 109,389 113,732 118,249 122,997 127,976 118,825
Variation 42% 4.0% 4.0% 4.0% 4.0%

Housing units CF 65.7 230.9 286.8 244.1 100.4 91.9 1,020
Land plots CF 0.0 0.5 5.1 0.6 5.5 1.3 13
|TOTAL CF 65.7 2315 291.9 2447 1060 93.2 1,033 |
Average size unit (sg.m.) 80 89.4 91.3 92.0 92.2 92.3

Price sq.m. 1,403 1959 2,036 2,118 2,201 2,291

Source: GVC Gaesco estimates

To determine the cash inflow schedule of these pre-sales, we take into account that 20% of
the price of the property is received at the time of signing, 35% during construction and 45%
at delivery.

PRESALES CASH FLOW SCHEDULE

$m 2023 2024e 2025e 2026e 2027e 2028e TOTAL
Deliveries 25 113 159 222 49.4
Deliveries 26 00 607 106.3 136.7 303.7
Deliveries 27 64.0 112.0 144.0 319.9
Deliveries 28 69.4 121.4 156.1 346.9
|TOTAL 11.3 76.6 192.5 318.0 265.4 156.1 1,019.8]
Land plots 0.0 0.5 5.1 0.6 5.5 1.3 13.1
|TOTAL 11.3  77.1 197.6 318.6 270.9 157.4 1,032.9|

Source: GVC Gaesco estimates
Among the costs we have taken into account are:

e Land. The cost of the land ($53m) will be disbursed in phases, although it is a price
that has already been fixed. Phase | land has been acquired and phase Il land is
being acquired. The title deed to the Phase | land should be in the name of the
company in May. This is a reduced cost ($53m) and for the period 2023-2028 the
accounting cost of land ($13m) only represents 1% of accounting sales.

e Cost of construction. This cost represents 48% of accounting sales for the 2023-
2028 period. We assume a construction cost of ($850/sg.m?) and have grown it as
well as home sale prices in line with inflation.

ESN
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e Cost of urbanization. The urbanization cost of these first two phases will amount to
EUR 80m, which represents 8% of the total. Here we have taken the reference given
by the company.

e Other costs. These include sales commissions and a wide range of costs, including
administration, project drafting and licensing.

e Taxes. Projects in certain tourist hubs in the Dominican Republic can avoid paying
taxes if they meet the conditions established to benefit from the Confotur tax regime.
CLERHP will apply for this tax system, first for the whole of the development and then
building by building, so we have not included any amount of taxes. CLERHP is going
to apply this month to take advantage of this tax regime for the whole urbanization
once the approval of the project has been obtained by the Ministry of the
Environment.

e CLERHP is working on raising financing to deal with months in which the cash
inflows from pre-sales do not cover the payment of the different costs, especially for
the cost of urbanization. In our estimates, we have considered a maximum financing
of $25m in 2025, which is reflected in the financial costs we have taken into account
(11% cost).

LARIMAR CASH FLOW

$m 2024e 2025e 2026e 2027e 2028e TOTAL
Sales 77.1 197.6 318.6 270.9 157.4 1,021.6
Construction cost -15.0 -88.6 -150.1 -159.4 -82.9 -495.9
Land Plots -11.9 -24.1 -11.7 0.0 0.0 -47.7
Urbanization -99 -341 -64 -15.0 -15.0 -80.3
Commissions -229 -248 -208 -9.0 -79 -854
Indirect costs -12.3 -11.5 -10.7 -10.7 -10.7 -55.8
|OPERATING CASH FLOW 5.3 146 1189 76.8 40.9 256.5
Financial cost -0.8 -22 0.0 0.0 0.0 -3.0

Financial income 0.2 0.6 1.8 35 4.8 10.8

Guarantees -0.6 -05 -15 -1.0 0.0 -3.5

CF 4.1 125 1193 79.4 456 260.8

Net Debt (+), Net Cash (-)  -4.1 -16.5 -135.8 -215.2 -260.8

Source: GVC Gaesco estimates

In total, we expect cash flow generation in the first two phases, excluding pre-sales of units
to be delivered in 2029/2030, to rise to $256m, before financial result. The year with the
highest cash flow will be 2026, as it is the year with the highest number of pre-sales.

In a developer, the evolution of cash flow differs from the evolution of accounting EBITDA.

The main differences between accounting EBITDA and CF come from: 1) Accounting EBITDA
includes the total cost when there is a part of it that has been disbursed before the delivery
of the property; 2) There is accounting income that has already been received previously from
a cash point of view.

In our CLERHP model, this difference between Larimar's accounting EBITDA and CF's
movement is reflected in working capital.

FROM LARIMAR EBITDA TO CF

$m 2024 2025 2026 2027 2028
Accounted EBITDA 05 7.8 841 989 105.8
Cash Flow 5.3 14.6 118.9 76.8 40.9
[WC MOVEMENT 48 6.8 34.8 -22.1 -64.9|

Source: GVC Gaesco estimates
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ACCOUNTED SALES

$m 2024 2025 2026 2027 2028 TOTAL
Housing units 440 1,698 1,658 1,693 5,489
Land plots 5 45 5 45 10 110
UNITS 5 485 1,703 1,703 1,703 5,599
Housing units sales 49.4 303.7 3199 346.9 1,019.8
Land plots 0.5 5.1 0.6 5.5 1.3 13.1
|TOTAL SALES 05 545 3043 3254 348.1 1,032.9|
Price per housing unit 112,256 178,847 192,940 204,876

0.0% 59.3% 7.9% 6.2%

Source: GVC Gaesco estimates

We estimate that the first deliveries will take place in 2025 (cash inflows have already started
in 2023) and that they will reach 485 units. In the following years is when the bulk of the
deliveries are brought together with just over 1,700 units per year.

If we compare the evolution of costs from a cash and accounting point of view, we can see
how the difference comes from the cost of land (EUR 53m including what was disbursed in
2023). From an accounting point of view, the part corresponding to deliveries (EUR 13m) is
allocated, while the total cost is included in the cash flow.

The expected EBITDA margin is very high (28%/30% in 2026/2028) as a result of the low cost
of land, 1% of total accounting sales.

In total, we expect cumulative profit to reach $301m in the 2024-2028 period, with the highest
amount recorded in 2028.

LARIMAR RESULTS ACCOUNT

$m 2024e 2025e 2026e 2027e 2028e TOTAL
Sales 05 545 304.3 3254 348.1 1,032.9
Construction cost 0.0 -29.9 -147.2 -152.9 -165.8 -495.9
Land Plots 0.0 -1.1 -4.2 -4.1 -4.2 -13.5
Urbanization 0.0 -6.5 -249 -243 -248 -80.5
Commissions 0.0 -46 -259 -27.7 -29.6 -87.8
Indirect costs 0.0 -47 -18.0 -176 -179 -58.1
EBITDA 0.5 78 841 989 1058 297.1
Financial cost -0.8 -22 0.0 0.0 0.0 -3.0
Financial income 0.2 0.6 1.8 35 4.8 10.8
Guarantees -06 -05 -15 -1.0 0.0 -3.6
Net income -0.7 57 845 1014 1106 301.3 |

Source: GVC Gaesco estimates
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A great source of value creation.

To value Larimar we take our operating cash flow estimates that assume pre-sales of 5,599
homes and plots and we have not taken into account any pre-sales of the homes to be
delivered in 2029 and 2020.

Although Larimar already has the requalification of the land and the licenses from the
Ministries of Tourism and Environment, we think that it is a project not exempt from several
risks (execution, geopolitical) so we take into account a high discount rate (20%).

Through a cash flow discount, we obtain equity of EUR 151m (December 2024) taking into
account an estimated net cash of EUR 4m.

The number of shares we count for CLERHP includes the current number of shares: 14 million
and we add:

e 0.7M shares from the convertible debenture conversion announced in January 2024
¢ 1.5 million shares from securities lending

e 0.9 million shares estimated for the future conversion of the remaining 11
convertibles.

e We deduct treasury stock

This would value Larimar at EUR 8.8 per diluted share of CLERHP. A 5% increase in the
discount rate would result in a 7% drop in our CLERHP TP. If Larimar were not eligible for the
Confotur tax regime, the impact on CLERHP's target price would be 21% (EUR 6.2/share for

Larimar).
LARIMAR DISCOUNTED CASH FLOW
EUR m 2024e 2025e 2026e 2027e 2028e
CF 49 135 1101 711 37.8
Discount rate 20.0%
Discount factor 1.0 0.8 0.7 0.6 0.5
Discounted cash flow 11.2 765 412 18.2
December 2024 EV 147.1
2024 net cash -3.8
|Equity 150.9 |
CLERHP diluted shares 17.2

|Contribution to CLERHP TP (EUR/Share) 8.8 |

Source: GVC Gaesco estimates
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Engineering, focused on the Dominican Republic.

CLERHP Estructuras Espafia carries out the engineering of structures and specifically the
design, calculation and construction of structures. He also provides the service of project
manager both internally (Larimar) and externally (Shalem Palm Village).

Design and calculation of structures

What is structural design? It consists of defining the geometry of the structure, the dimension
of the elements that make it up and their resistance to different load stresses. In addition,
construction details are specified so that the project behaves as planned in the calculations.

The structural calculation of a building consists of the use of mathematical equations that test
the strength of materials, and thus be able to find the deformations, stresses and internal
forces that act on a structure, whether it is resistant skeletons or buildings. In the same way,
the structural calculation of a building uses a dynamic analysis, which will evaluate the
dynamic behavior of the aforementioned structures and the appearance of possible harmful
vibrations for a certain building structure.

CLERHP carries out structural engineering work for its subsidiaries. It has a centralized
technical department that carries out the design and calculation of the structures, while
performing the functions of R+D+i. It has highly trained technicians for the design and
calculation of structures, a team capable of executing the construction of these structures and
personnel to train local subcontractors in the use of appropriate techniques and tools to obtain
maximum quality, safety and efficiency.

CLERHP is the provider of structural calculation and design services for architects,
construction companies and developers and the objective pursued by structural engineering
is the optimization of the structure both in terms of its behavior, its ease of execution and its
cost. The design and calculation of all structural elements in reinforced concrete, steel and
wood is developed. These services are carried out on new projects or can also be project
verification services carried out by third parties.

The main competition comes from local engineering firms that usually have a high market
share or local engineers who work directly for the client. CLERHP grows autonomously,
although it also carries out collaborations with some of these local engineering firms and
engineers. With this strategy, CLERHP obtains a rapid penetration in the market, while at the
same time loading workload to this activity and that of technical assistance. The local
engineering company participates in a project with a technology that does not yet exist in its
market, which allows it to sell itself as a pioneer in this type of project.

CLERHP has developed its own IT tools, such as the ERP management system that
automatically corrects a project's cost predictions, allowing it to react in advance to correct
deviations. The system is able to identify cost overruns due to activity delays and the need to
increase production capacity or re-plan works to adjust them to the available means.

Technical assistance on site.

It is a complementary service to the previous one and consists of providing technical
assistance throughout the construction process of the structure. It consists of monitoring the
progress of the work and the quality of the execution, as well as the monitoring of the
construction processes and the techniques used.

It is a specific service of the structures branch and complementary to the project
management. In large building projects, a separate supervision of each of the engineering
projects is carried out, supervised by a project manager, who coordinates the interaction
between all of them.

CLERHP invoices the design and calculation services and the technical assistance services
jointly, although these activities are differentiated in terms of costs and nature. This responds
to a commercial strategy that offers the customer a joint service, with cost savings since a
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large part of the technical work of the construction derives from the calculation and duplication
is avoided.

This commercial strategy is complemented by strategic alliances with local engineering firms
to achieve greater customer acquisition to whom the full range of services are offered.

Here the competition comes from small local engineering companies and engineers more
focused on small projects.

Project Management.

This is a new activity in the company, but CLERHP has the experience of providing technical
assistance in the construction of structures. It will provide this service internally (Larimar) and
externally (Shalem Palm Village).

It will be in charge of the planning of the project, it will not execute the construction (this will
be taken care of by Inecar, a company of the group) but it will be in charge of supervising its
execution and will coordinate all the agents involved, from architects and engineers to
subcontractors and suppliers.

The project management services that CLERHP will provide to Larimar may result in
revenues of EUR 25m, but this income will not be reflected in the consolidated income due
to intra-group adjustments.

The revenues that will appear in sales will come from the Shalem Palm Village contract in
Boca Chica, which will mean a 10-year revenue of EUR 57m.

Construction of structures.

It consists of the construction of the projected structures. It provides the technology,
equipment, training and technical staff, while the local construction company provides the
unskilled labor. In the case of Paraguay, it has its own staff of operators

CLERHP invoices for the construction service, with the client being responsible for the
acquisition of the necessary materials. Everything that remains in the building is provided by
the client and what is necessary for the construction of the structure is provided by CLERHP.
In this way, the level of risk assumed with customers is better controlled, reducing the impact
of a possible non-payment.

This activity is carried out by the subsidiaries in the various markets.

The competition comes from local construction companies that offer the complete
construction and are not specialized in the construction of structures per se. Sometimes these
construction companies are clients of CLERHP. In others, they are part of the consortium in
which CLERHP participates for turnkey projects.

CLERHP works outsourced to local companies with which it has no legal relationship. There
are several companies with which he works, thus avoiding dependence. For minor services,
it has a wide range of providers.

In the case of material supply, CLERHP acts as an advisor, offering customers a wide range
of suppliers. But it does not directly mediate or provide resources for the purchase.

A cruising speed of EUR 30m of sales.

Historically, CLERHP had a presence in Bolivia, Uruguay, Paraguay and more recently the
Dominican Republic. Bolivia has been sold (payment has been in machinery), Uruguay was
closed years ago and in Paraguay the activity is maintained, although it is limited (EUR 4m
sales, EUR 16m backlog).

As of December 2023, the backlog amounted to EUR 125m (EUR 124m as of March 2024)
of which the bulk (EUR 96m, 85%) came from the Dominican Republic and the rest from
Paraguay.
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Within this portfolio, the Shalem Palm Village contract in Boca Chica stands out for its
importance, where the construction of 24,000 apartments and other types of buildings (hotels,
shopping center, hospital, schools) stands out for its importance. It is estimated to last 10
years and the first phase will include the development of 2,400 apartments. CLERHP has a
26% stake in the development company (Shalem Palm Village SRL), although it does not
consolidate it, and its role here is that of engineer and builder of the structures and project
manager. The first contract is for the engineering and construction of structures for the first
phase of this project (EUR 14m and 14 months execution period). The second is the project
management contract for the total project amounting to EUR 57m. In total, these two contracts
represent 63% of the total backlog as of December.

E/C/PM Backlog
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With this portfolio, CLERHP would have already more than contracted the sales to be
accounted for in 2024 and would have 84%/77% of the sales in 2025/2026, assuming that
there are no delays in the planned execution schedule.

In our estimates, we include sales in line with the company in 2023 and for the following years
in the region of EUR 30m in sales, with an EBITDA margin tending to 30%.

The costs of the engineering activity grow moderately due to the capitalization of part of them
as Larimar develops.

ENGINEERING ACCOUNT

EUR m 2020 2021 2022 2023 2024e 2025e 2026e 2027e 2028e
Sales 10.6 6.0 14.1 185 300 306 312 318 325

Direct costs -5.6 -2.7 -3.3 -59 -114 -116 -11.9 -121 -12.3
Gross Margin 4.9 3.3 10.7 12.6 18.6 19.0 194 197 20.1

Other Income 1.0 1.0 0.6

Operating costs -2.2 -3.6 -3.9 -3.7 -3.8 -4.0 -4.2 -4.5 -4.7

Structure Personnel -2.1 -3.6 -3.2 -3.5 -3.9 -4.3 -4.5 -4.8 -5.0

EBITDA 1.7 -2.9 4.3 6.4 11.0 10.7 10.6 10.5 10.4

DC margin 46.7% 54.5% 76.2% 68.3% 62.0% 62.0% 62.0% 62.0% 62.0%
Operating costs -20.8% -59.6% -27.5% -20.0% -12.5% -13.0% -13.5% -14.0% -14.5%
Structure Personnel -19.6% -60.5% -22.8% -18.9% -13.0% -14.0% -14.5% -15.0% -15.5%
EBITDA Margin 15.7% -48.8% 30.3% 34.6% 36.5% 35.0% 34.0% 33.0% 32.0%

Source. CLERHP. GVC Gaesco Estimates
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Efficient engineering.

CLERHP's business model aims to reduce the number of agents in the construction process.
In the traditional system, the developer entrusts the design of the project to an architect on
the one hand and a builder on the other. On the other hand, the architect requires the services
of an engineer for the design and calculation of structures.

CLERHP can execute both the design and calculation of structures as well as the construction
of the structure.

SIST. TRADICIONAL SIST. CLERHP

PROMOTOR ARQUITECTO INGENIERO “ ARQUITECTO
CONSTRUCTOR

CLERHKIP

The competitive advantages of this system are that the execution time of the work is
shortened by reducing the number of agents involved and the cost is reduced. Also, having
its own engineering allows it to configure a product with high added value, which is why it
differs from full-cycle construction companies, but not specialized in structural engineering.

Ventajas competitivas Grupo Clerhp

Numero Optimiza :elucidad
Agentes Comunicacién ESDU_EEta
Cambios
Riesgo
L Tiempo Coste

problemas obra

CLERHP is highly specialized and focused on a small number of activities related to structural
engineering, which it complements with investment in a strategic service for the development
of structural engineering, such as the rental of heavy machinery. In countries where CLERHP
is present, not having a good machinery park can result in a high barrier to entry or can affect
the quality of the service of infrastructure engineering.

In the various markets in which it operates, CLERHP provides a turnkey structural engineering
project service, including design and calculation, technical assistance and construction. The
engineering services themselves are carried out in the central technical department, while the
construction work is carried out by subcontractors or directly by CLERHP, as is the case in
Paraguay.

Relying on the central technical department, CLERHP is able to execute the project in less
time, cost and greater security than its local competitors. In general, these local competitors
are not specialized and it is the case that some of them end up becoming customers, by
subcontracting the structural engineering work to CLERHP and executing the rest of the work
themselves.
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High EBITDA margin due to low costs.

We expect EUR 335m of EBITDA to be generated in the 2023-2028 period with an average
margin of 30%. This high margin is due to a low cost of land (1% of sales) and the containment
of structural and general costs. In addition, this high margin in the first few years is partly due
to the fact that part of the operating costs and structural costs are capitalised, i.e. they are
included as work in progress in inventory as Larimar develops.

EBITDA BREAKDOWN
EUR m 2023 2024e 2025e 2026e 2027e 2028e TOTAL
Larimar Sales 0.5 50.5 281.7 301.3 322.3 956.4
9866.4% 458.2% 7.0% 7.0%
Larimar EBITDA 0.5 7.2 779 916 980 275.1
1452% 983% 18% 7%
Engineering Sales 185 30.0 30.6 31.2 318 325 1746
2% 2% 2% 2%
Engineering EBITDA 6.4 110 10.7 106 105 104 59.6
-2% 1% 1% -1%
TOTAL SALES 185 30.5 81.1 312.9 333.2 354.8 1,131.0
166% 286% 6% 7%
TOTAL EBITDA 6.4 114 17.9 88.5 102.1 108.4 334.7
57% 394% 15% 6%
EBITDA Margin 34.6% 37.4% 22.1% 28.3% 30.6% 30.5% 29.6%

Source. GVC Gaesco Estimates

The total profit generated in the period 2023-2028 amounts to EUR 305m, benefiting from a
financial result that becomes positive as cash is generated in Larimar and also by the fact
that we have assumed that Larimar will have the tax regime (Confotur) that will allow it not to
pay taxes, so that the taxes considered correspond to the engineering activity.

RESULTS ACCOUNT

EUR m 2023 2024e 2025e 2026e 2027e 2028e TOTAL
Sales 185 305 811 3129 333.2 354.8 1,131.0
EBITDA 6.4 114 179 885 102.1 108.4 334.7
D&A/Other -13 -17 -18 -20 -21 -22 -11.2

Financial result -0.8 -25 -30 -21 0.7 2.2 -5.6

BAI 1.0 71 13.0 84.4 100.7 108.4 314.6
Taxes -03 -17 -15 -16 -23 -26 -9.9

Net income 0.7 55 116 828 984 105.8 304.7
EBITDA margin 34.6% 37.4% 22.1% 28.3% 30.6% 30.5% 29.6%

Source. GVC Gaesco Estimates
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Debt will be reduced quickly.

We expect net debt to reduce rapidly from EUR 12.2m in 2023 to a cash position of EUR
243m in 2028, i.e. cash generation of EUR 257m.

CASH FLOW

EUR m 2023 2024e 2025e 2026e 2027e 2028e TOTAL
EBITDA 6.4 114 179 885 102.1 108.4 334.7
Working Capital -0.3 45 6.3 322 -204 -60.1 -37.8
Adjustments -54 -44 -27 -27 -26 -26 -20.3
Operating CF 07 115 216 1181 79.1 457 276.6
Financial result -08 -25 -30 -21 0.7 2.2 -5.6
Dividends 00 00 00 0.0 0.0 0.0 0.0
Taxes -0 -1.7 -15 -16 -23 -26 -9.7
CF -0.2 73 171 1143 775 453 261.2
Investments -23 -20 -20 -20 -20 -20 -123
Divestments 0.2

Other/Share issue 3.7 40 0.0 0.0 0.0 0.0 7.7
FREE CASH FLOW 1.3 93 151 1123 755 433 256.8

Net Debt (+), Net Cash (-) 12.2 2.9 -12.2 -124.5 -200.0 -243.3

Source. GVC Gaesco Estimates

The main differences between accounting EBITDA and CF come from: 1) Accounting EBITDA
includes the total cost when there is a part of it that has been disbursed before the delivery
of the property; 2) There is accounting income that has already been received previously from
a cash point of view.

In our CLERHP model, this difference between accounting EBITDA and CF movement is
reflected in working capital.

Thus, compared to an increase of EUR 335m in EBITDA in the period 2023-2028, the
increase in operating cash flow is EUR 277m and the difference is explained by the fact that
the CF includes the cost of all land (EUR 53m) while from an accounting point of view only
the part that corresponds to this period is allocated (EUR 13m). There is also EUR 20m of
WC impairment that we have included in the engineering business and within the adjustments
item.

FROM EBITDA TO CF

EUR m 2024e 2025e 2026e 2027e 2028e TOTAL
EBITDA Larimar 05 72 779 916 980 2751
CF Larimar 49 135 1101 711 37.8 2375
WC adjustment 4.5 6.3 322 -204 -60.1 -37.6

Engineering EBITDA 11.0 10.7 10.6 10.5 104 53.2

Operating CF 159 242 120.7 81.7 483 290.8
EBITDA 11.4 179 88.5 102.1 108.4 328.3

Source. GVC Gaesco Estimates

In 2023, there was a capital increase of EUR 3.7m from the conversion of convertible bonds
into shares and the capitalisation of share loans. In 2023, EUR 1.6m in funding was also
raised from securities lending.

In 2024 we include EUR 1m of capital increase for the conversion of convertibles announced
in January 2024 and for the conversion of share loans (EUR 4.6m, 1.5 million shares). From
a cash point of view, we deduct EUR 1.6m from this last amount, which corresponds to 0.75
million shares that have already been used to improve the financial situation in 2023.

The financial result includes the financial cost of the parent company and the financing that
CLERHP is going to raise for months in which the cash inflows from pre-sales do not cover

Page 18 ESN



CLERHP Estructuras @ GVC Gaesco Valores

the payment of the different costs. In our estimates, we have considered a maximum financing
of $25m in 2025, which is reflected in the financial costs we have taken into account (11%
cost). As cash generation accelerates, the financial result becomes positive thanks to higher
financial income. This item also includes the cost of the amounts guaranteed by the advances
received at Larimar.

The taxes correspond to those that will be paid in the engineering division since for Larimar
we have assumed that CLERHP is subject to the Confotur tax regime.

In investments we include an annual amount of EUR 2m for the purchase of machinery.

Within gross debt there are several types of debt:

e Convertibles. In 2023, there were EUR 1.8m of convertibles that would correspond
to 11 bonds from the second issue. CLERHP's intention is to buy back these bonds
S0 as not to have to issue new shares, although the power is held by Inveready.

e Bank debt. EUR 5.9m was refinanced and EUR 0.9m was cancelled. The cost is
Euribor 12 months plus 2.5%. The maturity is December 2026 although there are
partial repayments (7.5% in 23, 25% in 24, 30% in 2025 and 37.5% in 2026).

e Another type of debt. This includes the debt to the CEO for the securities loan that
it facilitates to the company and that allows for debt reduction.

EUR m 2022 2023 Coments

Convertible bonds 3.1 1.8 Rate 8.8% (PIK 4.4%). Rate 7.85% (PIK 3.85%). Maturity 2026. Conversion price EUR 1.4/Share.
Bank loans 9.6 8.2 5.9mrefinanced debt. Maturity 2026. Euribor 12m + 1,5%

Other debt 3.7 4.9 Debtwith CEO (EUR 2,2m), Enisa (0,2m), CDTI (0,3m)

Leases debt 0.0 0.0 Financial leases debt

GROSS DEBT 16.4 149

Cash and FI 2.9 2.7 EUR1,5m from Bolivia sale not included (dic 24 completion)

TOTAL 135 12.2

Source. GVC Gaesco Estimates

DEBT RATIOS

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024e 2025e
ND (+), NC (-) 07 17 18 25 57 113 149 135 122 29 -12.2
ND/EBITDA 14 27 18 13 21 68 -51 32 19 03 -07
ND/Equity 04 08 10 10 15 50 -56 37 20 02 -04
EBITDA/Fin result 49 49 88 160 81 32 -31 38 78 45 59

EBITDA/Fin result (CF) -0.3 49 88 160 96 32 -31 38 7.8 45 59

Source. GVC Gaesco Estimates
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Larimar makes up the bulk of the valuation.

We reached a valuation of CLERHP in December 2024 of EUR 211m (EUR 12.3/Share)
where the bulk of it comes from Larimar (EUR 8.8/Share) and in which we discount cash flows
until 2028 at a rate of 20%.

SUM OF THE PARTS VALUATION

EUR m EV ND Equity EUR/Share
Larimar 147.1 -3.8 150.9 8.8
Ingenieria 65.7 53 604 3.5
TOTAL 212.8 16 211.3 12.3
Shares 17.2

TP 12.3

Net Debt (+), Net Cash (-).

Source. GVC Gaesco Estimates

The rest of the activities in which it is present are the engineering and construction of
structures and it has also begun to provide project management services internally (Larimar)
and externally.

In the engineering business, there are several companies listed in Spain, Técnicas Reunidas,
Elecnor and Duro Felguera, the latter in a difficult financial situation. Abroad, there are large
engineering companies that trade at higher multiples than Spanish companies.

ENGINEERING COMPANIES PEER GROUP RATIOS

Company Market Cap EV/EBITDA 24 EV/EBITDA25 P/IE24 P/E25 P/BV 24 EBITDA Mg 24 EBITDA Mg 25 ND/EBITDA 24 ROE 24 ROCE 24 Dividend Yield 24
Técnicas Reunidas 721.1 19 15 6.7 6.3 17 4.7% 4.6% -1.6 22.0% 16.5% 0.0%
Elecnor 1,723.7 6.6 6.7 15.7 14.0 - 7.2% 7.6% 0.2 - - 2.1%
Saipem 4,347.5 35 2.8 13.2 8.7 - 9.8% 10.8% 0.1 - - 2.3%
Arcadis 5,443.4 113 9.6 19.9 16.6 4.4 12.5% 13.3% 1.4 22.1% - 1.7%
Larsen&Toubro 52,872.0 19.0 16.1 28.5 23.3 4.8 11.8% 12.2% 3.0 17.1% 15.2% 1.0%
Hyundai Engineering 2,700.2 16 1.2 6.7 6.3 0.5 3.4% 3.7% -2.0 6.9% 6.7% 1.7%
Samsung Engineering  3,445.9 3.7 29 8.1 7.7 13 8.4% 8.3% -2.2 15.6% 19.3% 0.0%
GS Engineering 930.2 8.4 6.8 6.3 5.3 0.3 3.8% 4.6% 5.6 4.8% 3.7% 5.0%
Fluor 6,194.7 8.3 6.5 13.8 12.1 2.8 3.7% 3.9% -2.1 20.4% 15.1% 0.0%
Halliburton 30,318.9 6.9 6.0 11.0 9.4 2.9 22.3% 22.9% 0.9 282%  21.3% 1.8%
Jacobs Engineering 17,375.9 13.0 11.8 18.6 16.2 2.8 9.0% 9.3% 11 14.7% 13.2% 0.8%
Halliburton 30,318.9 6.9 6.0 11.0 9.4 2.9 22.3% 22.9% 0.9 28.2%  21.3% 1.8%
AECOM 12,149.5 13.7 12.2 21.5 19.1 5.6 15.0% 15.4% 1.7 26.3% 19.0% 0.2%
Average 8.1 6.9 13.9 11.9 #N/D 10.3% 10.7% 0.5 = o 1.4%

Source: JCF

If we take into account the M&A in Spain, we look at the sale of Cobra to Vinci in which the
estimated EV/EBITDA ratio reached 6.4x.

If we focus on construction companies, there is no listed company that only carries out
construction activity. All of them are diversified into other capital-intensive activities such as
concessions or services. These businesses involve heavy investments and low EBITDA until
the asset matures, which explains, for example, Ferrovial's large ratio.

CONTRACTORS RATIOS
EV/EBITDA 24 EV/EBITDA 25 P/E (adj.) 24 P/E (adj.) 25 Net Debt/EBITDA 24

ACS 7.1 6.7 21.6 19.9 0.3
Ferrovial 27.4 24.5 nm nm 5.9
FCC 6.5 6.0 11.9 11.0 15
Sacyr 7.7 7.6 19.0 13.9 5.4
Vinci 6.6 6.0 12.8 11.8 1.1
Eiffage 5.1 4.6 9.5 8.6 2.4
Mota 3.9 3.8 11.9 10.8 2.4
Average 9.2 8.5 14.5 12.7 2.7

Source: ESN, GVC Gaesco

For our valuation of this division, we have used a ratio of 6x, which is higher than the 4.5/5x
range that we use to value construction activity in our valuations by sum of parts of Spanish
construction companies.
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This ratio differential is justified by: 1) business model. CLERHP combines two activities that
are separately a commodity (engineering, construction), in a union that generates added
value by reducing project costs, which is shared between both parties; 2) CLERHP's
profitability is higher than that of these companies.

On the contrary, it has a high concentration of both geographically and in terms of customers.

The net debt we have included in our valuation is our estimate for 2024 adjusted by the
estimated debt of convertibles at maturity.

The number of shares we count for CLERHP includes the current number of shares: 14 million
and we add:

e 0.7million shares from the convertible debenture conversion announced in January
2024

e 1.5 million shares from securities lending

e 0.9 million shares estimated for the future conversion of the remaining convertibles
at maturity.

We include a sensitivity analysis of our valuation to the discount rate we use to value Larimar
and the EV/EBITDA ratio we consider in the engineering division. A 5% increase in Larimar's
discount rate translates to a 7% decrease in our price target. And a decrease in the
EV/EBITDA ratio from 6x to 5x implies a decrease of 5%.

EV ENGINEERING

5x 6Xx X
15% 12.6 13.2 13.9
20% 11.7 12.3 12.9
25% 10.8 115 121
30% 10.1 10.8 11.4

RATE

Page 21 ESN



CLERHP Estructuras @ GVC Gaesco Valores

Risks

These risks include:

Urban risk. The reclassification of the land from rustic to developable land has already been
achieved by the Ministries of Tourism and Environment. The written notification will be
received in the coming days, although it already appears in the system of these ministries as
approved with category A. From an urban planning point of view, what is missing are the
licenses for the construction of the buildings, which will be requested progressively in a
technical process in which the structure of the building and the different facilities are checked,
among others. According to CLERHP, it would be a risk-free process that depends on the
approval of the city council and a technical committee (Mivet).

Confotur Risk. Projects in certain tourist hubs in the Dominican Republic can avoid paying
taxes if they meet the conditions established to benefit from the Confotur tax regime. CLERHP
will apply for this tax system, first for the whole of the development and then building by
building, so we have not included any amount of taxes. CLERHP is going to apply this month
to take advantage of this tax regime for the whole urbanization once the approval of the
project has been obtained by the Ministry of the Environment.

Product risk. CLERHP projects a city away from the beach and focused on a combination
of residential and vacation demand, which differs from the products currently on the market.

Execution risk. Until now, CLERHP has not carried out the project management service for
the construction of buildings, but it has, on the one hand, carried out the technical assistance
of the construction of the structure of the buildings. Risk of material procurement. CLERHP
has experience in the supply of materials for the construction of structures, acting as an
advisor, offering customers a wide range of suppliers. In a project of this magnitude and
novelty such as Larimar, it is essential that the homes are delivered without delay, for which
the supply of materials is key and it may be necessary to give up a "just in time" approach
even at the cost of financing a greater working capital.

Risks due to client concentration, it is important for CLERHP to be able to diversify the
client portfolio in order to reduce their trading power, and to dilute the negative impact that
could occur after losing one of them. Within this portfolio, the Shalem Palm Village contract
in Boca Chica stands out for its importance, where the construction of 24,000 apartments and
other types of buildings (hotels, shopping center, hospital, schools) stands out for its
importance. It is estimated to last 10 years and the first phase will include the development
of 2,400 apartments. CLERHP has a 26% stake in the development company (Shalem Palm
Village SRL), although it does not consolidate it, and its role here is that of engineer and
builder of the structures and project manager. The first contract is for the engineering and
construction of structures for the first phase of this project (EUR 14m and 14 months
execution period). The second is the project management contract for the total project
amounting to EUR 57m. In total, these two contracts represent 63% of the total backlog as of
December.

Risk of geographical concentration. As of December 2023, the backlog amounted to EUR
125m, of which the bulk (EUR 96m, 85%) came from the Dominican Republic and the rest
from Paraguay. Geopolitical risk exists given that the countries in which CLERHP operates
show a different degree of institutional, political, regulatory and economic development than
in Europe. To give an example, according to the 2023 Corruption Perceptions Index, the
Dominican Republic ranks 108th (out of 180) and to put it in context Spain has a better
position (36th). Additionally, the neighboring country (Haiti) is going through a difficult
situation after the assassination of the previous president, with the country in the hands of
violent armed groups.

Exchange rate risk. The Dominican Republic's revenues are dollarized while the parent
company's debt is in euros. It is not currently dollar-hedged. Working capital management
risk. One of the key aspects when managing a construction company is proper management
of working capital within a cyclical business. Listing risks, one of the risks of trading on the
MAB is that liquidity is usually low. In our opinion, the fact that it has a small structure
translates into a high concentration of executive tasks in the hands of the company's CEO.

Page 22 ESN



CLERHP Estructuras @ GVC Gaesco Valores

CLERHP Estructuras: Summary tables

PROFIT & LOSS (EURm) 12/2021 12/2022 12/2023 12/2024e 12/2025e 12/2026e
Sales 6.0 141 18.5 30.5 81.1 313
Cost of Sales & Operating Costs -8.9 -9.8 -12.1 -19.1 -63.2 -224 .4
Non Recurrent Expenses/Income 0.0 0.0 0.0 0.0 0.0 0.0
EBITDA -2.9 4.3 6.4 1.4 17.9 88.5
EBITDA (adj.)* -2.9 4.3 6.4 11.4 17.9 88.5
Depreciation -1.0 -1.0 -1.5 -1.7 -1.8 -2.0
Depreciation of Right-of-Use 0 0 0 0 0 0
EBITA -3.9 3.2 5.0 9.7 16.1 86.5
EBITA (adj)* -3.9 3.2 5.0 9.7 16.1 86.5
EBIT -3.9 3.1 5.1 9.7 16.1 86.5
EBIT (adj.)* -3.9 3.1 5.1 9.7 16.1 86.5
Net Financial Interest -0.9 -1.1 -0.8 -2.5 -3.0 -2.1
Other Financials 0.3 -0.3 -0.9 0.0 0.0 0.0
Associates 0.0 0.0 0.0 0.0 0.0 0.0
Other Non Recurrent ltems -0.5 -0.6 -2.4 0.0 0.0 0.0
Earnings Before Tax (EBT) -5.0 1.0 1.0 71 13.0 84.4
Tax -0.1 -0.2 -0.3 -1.7 -1.5 -1.6
Tax rate n.m. 18.7% 28.1% 23.4% 11.2% 1.9%
Discontinued Operations 0.0 0.2 0.0 0.0 0.0 0.0
Minorities 0.1 0.0 0.0 0.0 0.0 0.0
Net Profit (reported) -5.0 1.0 0.7 5.5 11.6 82.8
Net Profit (adj.) -4.9 1.7 3.1 5.5 11.6 82.8
CASH FLOW (EURm) 12/2021 12/2022 12/2023 12/2024e 12/2025e 12/2026e
Cash Flow from Operations before change in NWC 5.6 3.4 0.1 2.8 10.7 82.1
Change in Net Working Capital -1.3 -7.3 -0.3 4.5 6.3 32.2
Cash Flow from Operations 4.3 -3.8 -0.2 7.3 171 114
Capex -1.9 -3.0 -2.3 -2.0 -2.0 -2.0
Net Financial Investments 0.1 1.8 0.2 0.0 0.0 0.0
Free Cash Flow 2.5 -5.0 -2.4 5.3 15.1 112
Dividends 0.0 0.0 0.0 0.0 0.0 0.0
Other (incl. Capital Increase & share buy backs) -6.1 6.4 3.7 4.0 0.0 0.0
Change in Net Financial Debt -3.6 1.4 1.3 9.3 15.1 112
NOPLAT -4.0 2.5 3.7 7.4 14.3 84.8
BALANCE SHEET & OTHER ITEMS (EURm) 12/2021 12/2022 12/2023 12/2024e 12/2025e 12/2026e
Net Tangible Assets 3.4 4.0 4.7 5.0 5.1 5.2
Net Intangible Assets (incl.Goodwill) 29 2.2 0.5 0.5 0.5 0.4
Right-of-Use Assets (Lease Assets) 0.0 0.0 0.0 0.0 0.0 0.0
Net Financial Assets & Other 2.3 2.4 2.7 2.7 2.7 2.7
Total Fixed Assets 8.7 8.6 7.9 8.2 8.3 8.3
Inventories 3.2 3.6 12.2 76.9 203 184
Trade receivables 4.2 7.6 15.1 16.4 43.5 168
Other current assets 0.0 3.9 1.6 0.0 0.1 0.3
Cash (-) -0.9 -2.9 -2.7 -20.4 -41.4 -124.5
Total Current Assets 8.3 18.0 31.5 114 288 477
Total Assets 171 26.6 39.5 121.8 296.5 485.3
Shareholders Equity -2.7 3.7 6.2 17.2 28.8 112
Minority 0.1 -0.0 -0.2 -0.2 -0.2 -0.2
Total Equity -2.6 3.6 6.0 171 28.6 111
Long term interest bearing debt 4.6 4.2 5.7 0.5 0.5 0.5
Provisions 0.0 0.0 0.0 0.0 0.0 0.0
Lease Liabilities 0.0 0.0 0.0 0.0 0.0 0.0
Other long term liabilities 0.2 0.2 0.2 -5.8 -8.5 -11.1
Total Long Term Liabilities 4.9 4.4 5.9 -5.3 -8.0 -10.7
Short term interest bearing debt 11.2 12.1 9.2 22.8 28.7 -0.5
Trade payables 3.6 6.4 18.3 87.3 247 385
Other current liabilities 0.0 0.0 0.1 0.0 0.0 0.0
Total Current Liabilities 14.8 18.6 27.6 110 276 385
Total Liabilities and Shareholders' Equity 171 26.6 39.5 121.8 296.5 485.3
Net Capital Employed 12.5 17.3 18.4 141 8.0 -24.2
Net Working Capital 3.8 8.7 10.5 6.0 -0.4 -32.6
GROWTH & MARGINS 12/2021 12/2022 12/2023 12/2024¢ 12/2025e 12/2026e
Sales growth -43.4% 135.2% 31.5% 64.7% 165.8% 286.0%
EBITDA (adj.)* growth n.m. n.m. 50.1% 78.2% 56.8% 394.4%
EBITA (adj.)* growth n.m. n.m. 53.0% 95.2% 66.1% 438.7%
EBIT (adj)*growth n.m. n.m. 67.6% 88.6% 66.1% 438.7%
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GROWTH & MARGINS 12/2021 12/2022 12/2023 12/2024e 12/2025e 12/2026e
Net Profit growth n.m. n.m. 76.2% 77.9% 111.8% 616.3%
EPS adj. growth n.m. n.m. 49.0% 47.1% 92.5% 616.3%
DPS adj. growth

EBITDA (adj)* margin n.m. 30.3% 34.6% 37.4% 22.1% 28.3%
EBITA (adj)* margin -65.3% 23.0% 26.8% 31.7% 19.8% 27.6%
EBIT (adj)* margin n.m. 21.7% 27.7% 31.7% 19.8% 27.6%
RATIOS 12/2021 12/2022 12/2023 12/2024e 12/2025e 12/2026e
Net Debt/Equity n.m. 3.7 2.0 0.2 -0.4 -1.1
Net Debt/EBITDA -5.1 3.2 1.9 0.3 -0.7 -1.4
Interest cover (EBITDA/Fin.interest) n.m. 3.8 7.8 4.5 5.9 41.8
Capex/D&A 202.2% 2451% 183.7% 114.8% 108.6% 99.9%
Capex/Sales 31.8% 21.0% 12.7% 6.6% 2.5% 0.6%
NWC/Sales 63.7% 61.6% 56.5% 19.6% -0.5% -10.4%
ROE (average) 2304.4% 355.5% 62.5% 46.6% 50.2% 117.9%
ROCE (adj.) -38.8% 16.7% 23.6% 64.9% 272.4% -314.6%
WACC 7.9% 9.2% 9.8% 10.9% 11.8% 6.1%
ROCE (adj.)/WACC -4.9 1.8 2.4 6.0 23.1 n.m.
PER SHARE DATA (EUR)*** 12/2021 12/2022 12/2023 12/2024e 12/2025e 12/2026e
Average diluted number of shares 101 10.9 12.9 15.6 17.2 17.2
EPS (reported) -0.50 0.09 0.06 0.35 0.67 4.82
EPS (adj.) -0.49 0.16 0.24 0.35 0.67 4.82
BVPS -0.27 0.34 0.48 1.10 1.68 6.49
DPS 0.00 0.00 0.00 0.00 0.00 0.00
VALUATION 12/2021 12/2022 12/2023 12/2024e 12/2025e 12/2026e
EV/Sales 4.8 3.0 3.8 1.9 0.5 n.m.
EV/EBITDA n.m. 9.8 1.1 5.0 23 n.m.
EV/EBITDA (adj.)* n.m. 9.8 1.1 5.0 23 n.m.
EV/EBITA -7.4 12.9 14.3 5.9 2.6 -0.8
EV/EBITA (adj.)* -7.4 12.9 14.3 5.9 2.6 -0.8
EV/EBIT n.m. 13.7 13.9 5.9 2.6 n.m.
EV/EBIT (adj.)* n.m. 13.7 13.9 5.9 2.6 n.m.
P/E (adj.) n.m. 15.1 17.7 11.0 5.7 0.8
P/BV n.m. 7.2 8.8 3.5 2.3 0.6
Total Yield Ratio 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
EV/CE 2.8 2.8 4.5 5.0 8.0 2.6
OpFCF yield 17.4% -24.0% -4.4% 9.8% 27.9% 208.0%
OpFCF/EV 8.3% -16.3% -3.6% 9.4% 36.0% -159.3%
Payout ratio 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Dividend yield (gross) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
EV AND MKT CAP (EURm) 12/2021 12/2022 12/2023 12/2024e 12/2025e 12/2026e
Price** (EUR) 1.36 2.41 4.20 3.84 3.84 3.84
Outstanding number of shares for main stock 10.1 11.8 14.1 14.1 14.1 14.1
Total Market Cap 13.7 28.4 59.1 54.0 54.0 54.0
Gross Financial Debt (+) 15.8 16.3 14.9 23.3 29.2 0.0
Cash & Marketable Securities (-) -0.9 -2.9 -2.7 -20.4 -41.4 -124.5
Net Financial Debt 14.9 13.5 12.2 29 -12.2 -124.5
Lease Liabilities (+) 0.0 0.0 0.0 0.0 0.0 0.0
Net Debt 14.9 13.5 12.2 2.9 -12.2 -124.5
Other EV components 0.1 0.0 -0.2 -0.2 0.0 0.0
Enterprise Value (EV adj.) 28.7 41.8 711 56.7 41.8 -70.5

Source: Company, GVC Gaesco Valores estimates.

Notes

* Where EBITDA (adj.) or EBITA (adj)= EBITDA (or EBITA) -/+ Non Recurrent Expenses/Income and where EBIT (adj)= EBIT-/+ Non Recurrent Expenses/income - PPA amortisation
**Price (in local currency): Fiscal year end price for Historical Years and Current Price for current and forecasted years
***EPS (ad].) diluted= Net Profit (adj.)/Avg DIL. Ord. (+ Ord. equivalent) Shs. EPS (reported) = Net Profit reported/Avg DIL. Ord. (+ Ord. equivalent) Shs.

Sector: Materials, Construction & Infrastructure/Construction

Company Description: CLERHP provides structure engineering and construction in building activity. Also executes a big housing development in

Dominican Rapublic.
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Automobiles & Parts Mem(*) Pisggio BAK Bonduelle CIiC Cnh Indus trial BAK
Brembo BAK Richemont Ccic Campari BAK Corticeira Amorim cHl
Cie Automotive G\VC Smcp Cic Cark berg As-B CIiC fod 3 cel
Ferrari BAK Swatch Group Cic Danone Cic Danieli BAK
Forvia cc Technogym BAK Diageo CIic Das s sult Aviation cKC
Gestamp GVC Trigano CIic Ebro Foods GVC Datslogic BAK
Landi Renzo BAK Ubis oft CiC Fleury Michon CiC DeNora BAK
Mchelin cc Energy Mem(*) Heineken CIiC Dess G\VC
Opmobility cic Arverne Group Ccic Italian Wine Brands BAK Edenred cKc
Pirelli&C. BAK Cag CIic Lanson-Bec CIic Elecnor GVC
Renault cic Eni BAK Laurent Perrier CiC Els cic
Sogefi BAK Galp Energia CcBl Ldc Cic Enav BAK
Stellantis BAK Gas Plus BAK Lindt & Sprungli CIiC Enocgis cK
\aleo cic Gtt Cic Nestle CIiC BExel Indus tries cK
Banks Mem(*}) Meurel Et Prom Cic Orsero BAK Fincantieri BAK
Banco Ssbadell G\VC Plc BAK Pernod Ricard Cic Getflink cKc
Banco Santander G\VC Repsol GVC RemyCointreau Cic Gilebal Dominion G\VC
Bankinter G\VC Rubis Cic Tipiak Cic Haulotte Group cKc
Bova GVC Saipem BAK Vi cofan GVC Interpump BAK
Bnp Paribas cic Technip Energies Cic Vranken Cic Legrand cic
Caixabank G\VC Tecnicas Reunidas G\VC Healthcare Mem(*) Leonardo BAK
Credem BAK Tenars BAK Amplifon BAC Lisi cic
Credit Agricole Sa cc Totslenergies Cic Arrys Health G\C Logista G\VC
Intes 8 Sanpaclo BAK Vallourec Cic Biomerieux Cic Manitou cic
Societe Generale cic Fin. Serv. Holdings Mem(*) Diasorin BAK Nbi Bearings Europe G\VC
Unicajs Banco G\VC Cir BAK ELEn. BAK Nexans cKc
Basic Resources Mem(*) Corp Financiera Albs G\VC Essilorluotiica Cic Nicclas Comrea G\VC
Acerinox G\VC Ewazeo Cic Eurofins Cic Osai BAK
Ari cBI FrstCapital BAK Fine Foods BAK Pros egur G\VC
Acelormitial G\VC Gbl cic Genfit Cic Prosegur Cash GVC
Ence G\VC Peugeot invest CIic Gpi BAK Prys mian BAK
The Navigstor Company cel Tip Tamburi Inves tment Partners  BAK Guerbet CiC Rexsl cic
Tubacex GVC Wendel CiC Imd BAK Saes BAK
Chemicals Mem(*) Fin. Serv. Industrials Mem({*) Ipsen CiC Safan cic
Air Liquide cK Dowalue BAK Prim Ss GVC Salcef BAK
Akems cKec Euwonext ciC Recordsti BAK Schneider Elecric Se cK
Megis BAK Nexi BAK Sartorius Stedim CiC Tslgo G\VC
Plasticos Compussios GVC Tinexts BAK Vetoquinol cic Teleperformance cK
Ci Products & Services Mem({*) Fi ial Services Banks Mem({*) Virbac cic Thales cK
Hoeo cK Amundi cic Wtrus Biotech GVC Tikehau Capits| cK
Benstesu cic Anima BAK Industrial Goods & Services Mem(*) Versliia cK
Capelli cKe Azimut BAK Arbus Se Cic Vidrsls GVC
De Longhi BAK Bancs Genersli BAK Al tom cic Zignago \ktro BAK
Fila BAK Bancs Ifis BAK Antin Infas tructure CiC I Mem(*)
Geox BAK Bancs Mediolanum BAK Applus GVC Aa cKc
Givaudan cc Banca Sistema BAK Atteche G\VC Catalana Occidents GVC
Groupe Seb cic Bff Bank BAK Avio BAK Genersli BAK
Hermes Intl ciKc Dws Cic Biesse BAK Linea Directa As eguradora GVC
Hexaom cic Finecobark BAK Bollore Cic Mapfe GVC
Interparfums cic Generslfinance BAK Bureau Veritss Cic Rew Inswance BAK
Kaufman & Broad IAC llimity Bank BAK Caf G\VC Materials, Construction Mem(*)
Kering cKc Mediobanca BAK Catenon G\VC Abp Nocivelli BAK
L'Oreal cc Paste lisliane BAK Celinex Telecom G\VC Acs GVC
Lvmh cic Food & Beverage Mem({*) Cembre BAK Aena GvVC
Meisons Du Monde ciKc Ab Inbev Cic Chargeurs Cic Aris ton Holding BAK
O BAK Advini Cic Clasquin AC Buz BAK
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Cementir BAK Winfarm CiC Lottomatica Group BAK

Cemenios Mblins G\VC Real Estate Mem(*) Melis Hotek Infernsations! GC

Clerhp Es ructuras G\VC igd BAK Nh Hctel Group GVC

Crh cc Inmobiliaria Colonial GV Pluxee Cic

Eiffage cic Inverss Prime G\VC Sicily ByCar BAK

Fec G\VC Kiesios Socimi GV Sodexo Cic

Ferrovial G\VC LarEspafa GVC Utilities Mem(*)

Fluidra GVC Merlin Properties GV A2A BAK

Groupe Adp cic Reslis GVC Accions GVC

Groupe Poujoulsat cic Retail Mem(*) Acciona Energis GVC

Heidelberg Materiak cic Aramis Group Cic Acea BAK

Herige cic Burberry Cic Audax GVC

Holcim cic FnacDarty Cic Derichebourg CiC

Imerys cc Inditex GVC Edp cBl

Meire Tecnimont BAK Unieuro BAK Enagas G\VC

Nbts Engil cBl Technology Mem(*) Encavis Ag Cic

Qbras con Huarte Lain GVC Agile Content G\VC Endess G\VC

Sacyr GVC Almawave BAK Enel BAK

Saint-Gebain cic Alten CiC Engie Cic

Sergefermrari Group cic Amadews G\VC Erg BAK

Sika cK Afos CIiC Gresnwlt CBI

Spie cic Axway Software CiC Hera BAK

Tarkett cic Capgemini CiC Holaluz G\VC

Thermador Groupe cic Dasssult Systemes CiC |berdrola G\VC

Mcat cK Digital Value BAK Iren BAK

Minci cKc Esi Group CIiC laigas BAK

Webuild BAK Gigss Hosting GVC Naturgy GVC

Media Mem(*) Indrs Sstemss G\VC Neoen CiC

Anoldo Mondadori Editore BAK kertis G\VC Opdenergy GVC

Ares media GVC Lleida . Net G\VC Redeis G\VC

Believe cic Neurones CiC Ren cBl

Deezer cc Ovhcloud Cic Seche Environnement Cic

Digital Bros BAK Sopra Steria Group Cic Snam BAK

Fill Up Media cc Spindox BAK Solaria G\VC

Gl Events ciKc Tier1 Technology G\VC Solarprofit G\VC

Il Sole 24 Ore BAK Vis istiv Cic Terna BAK

Ipsos cc Vogo Cic Veolis Cic

Jodecaux cc Worldline Cic Voltalia Cic

Lagarders ciKc Tele icati Mem{*)

MB ciKc Bouygues Cic

Mogroup G\VC Nos cBl

Nrj Group ciKc Orange Cic

Prisa G\VC Parlem Telecom G\VC

Publicis cc Telefonica G\VC

T cc Unidsta BAK

Univers al Mus ic Group cic Travel & Leisure Mem{*)

Vivendi cKe Accor CiC

\bcento G\VC Compagnie Des Apes cic

Personal Care, Drug & Grocery SMem({*) Edresms Odigeo G\VC

Bic cK Elior cic

Camrefour cK Fdj cic

Casino cKc Groupe Parbuche AC

Jeronimo Mertins cel Hunyers CiC

Memr BAK | Grandi Viaggi BAK

Sonae cel Ibers ol cBl

Unilever ciKc Int. Arrlines Group G\VC

G Aprd 2024
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List of ESN Analysts (**)

Andrea Belloli BAK
Gianmarco Bonacina BAK
Andrea Bonfa BAK
Arnaud Cadart CIC
Piere C hédev ille CIC
Emmanuel Chev alier CIC
David Da Maia CIC
Dominique Descours CIC
Christian Dev ismes CIC
Herv é Drouet CIC
Enrico Esposti, CIIA BAK
Réfael Fernandez de Heredia GVC
Gian Marco Gadini BAK
Gabriele Gambarov a BAK
Ebrahim Homani CIC
Carlos Jesus CBI
Eric Lemarié CIC
Jodo Miguel Lourengo CBI
Marisa Mazo, Ph.D, CFA GVC
Carmen Nov el BAK
Amaud Palliez CIC
Victor Peiro Pérez GVC
Juan Pefia GVC
Alexandre Plaud CIC
Francis Prétre CIC
Eric Ravary CIC
Ifiigo Recio Pascual GVC
Jean-Luc Romain CIC
Virginie Roy ere, CFA CIC
Paola Sagliett BAK
Francesco Sala BAK
Luigi Tramontana BAK

+39 02 4344 4037
+30 02 4344 4065
+39 02 4344 4269
+33 153488084
+33 153488097
+33 153488072
+33 15348 89 36
+33 153488112
+33 153488085
+33 153482345
+39 02 4344 4022
+34 9143678 08
+39 024344 4236
+39 0243 444 289
+33 153488094
+351 21 389 6812
+33 1534864 25
+35 121 389 6841
+34 91436 7817

+39 02 4344 4595
+33 1418174 24
+34 91436 7812

+34 9143678 16
+33 153488090
+33 478920230
+33 153488071
+34 91436 7814

+33 15348 80 66
+33 1534876 52
+39 02 4344 4287
+309 02 4344 4240
+39 024344 4239

andrea belloli@bancaakros. it
gianmarco. bonacina@ bancaakros. i
andrea bonfa@ bancaakros it
arnaud.cadart@cic fr
piere.chedev ile@cic.fr
emmanuel.chey aier@cic.fr

dav id. damaia@cic fr

dominique. descours@cic.fr
christian.dev ismes @cic fr

herv e drouet@cic fr
enrico.esposti@ bancaakros it
rafael fernandezdeheredia@gv cgaesco.es
gianmarco.gadini@ bancaak ros. it
gabriele. gambarov a@bancaakros. it
ebrahim. homani@cic.fr

carlos. jesus(@ caix abi. pt
eric.lemarie@cic.fr

joao. lourenco@ caix abi. pt
marisa maz o@gv cgaes co.es
carmen.nov el@ bancaakros it
arnaud.palliez@cic.fr

v iclor.peiro@gv cgaesco.es
juan. pena@gv cgaesco.es
alexandre plaud@cic.fr
francis.pretre@cic.

eric.rav ary @cic.fr
inigo.recio@gv cgaesco.es
jeanluc. romain@cic fr

v irginie.roy ere@cic.fr

paola saglietti@bancaak ros. it
frances co.sala@bancaakros. it
luigi. ramontana@bancaakros it

(**) excluding: strategists, macroeconomists, heads of research not covering specific stocks, credit analysts, technical analysts
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Information regarding Market Abuse and Conflicts of Interests and recommendation history available in our web page:
www.gvcgaesco.es. GVC Gaesco Valores S.V., S.A., is a company regulated by the CNMV and is registered under number
182 in the Official Register of Securities Companies and Agencies of the CNMV.

All the information contained in this report has been compiled and prepared in good faith by GVC Gaesco Valores S.V., S.A.
from sources we believe to be reliable (including public accounts and audits). The opinions expressed in this report are
those of our research department at the time of publication and may be changed at any time without notice and without
communication. There is no scheduled frequency for updating the recommendations. The recommendation contained in this
document has not been communicated in advance to the issuer. This document does not constitute an invitation to buy or
sell securities. GVC Gaesco Valores S.V., S.A. accepts no responsibility for the use of this report. GVC Gaesco Valores
S.V., S.A. has no proprietary investment positions in the securities mentioned in this report. There may be a business
relationship between GVC Gaesco Valores S.V., S.A., and the issuer on which this report is issued, and if so, this is detailed
in the following section. This and other documents are only one source of information, among others, which is not intended
in itself to constitute an investment decision tool. In no way can this or any other analysis documents produced by us be
used for investment decisions. Each investor is responsible for his or her own decisions and this document or others are
only a source of supplementary information. This document has been distributed only to professional, qualified and selected
investors or potential investors and has not been distributed in a generic form. Any use of this document implies an
understanding and explicit acceptance of these warnings.

As of the date of this report, GVC Gaesco Valores S.V.,, S.A,,
acts as registered advisor, agent or liquidity provider for the following companies: Catenon SA; Clever Global SA; Facephi Biometria
SA., Grifié Ecologic SA, NBI Bearings Europe S.A.; Trajano Iberia (Socimi), SA; IFFE Futura, S.A.; Secuoya Grupo de Comunicacion
SA; Mercal Inmuebles (Socimi); TIER1 Technology; Excem Capital Partners Sociedad de Inversién Residencial (Socimi YEXR); Agile
Content; Holaluz Clidom SA; S.A. Pangaea Oncology, S.A.; Investment Media Optimization S.A., Inmobiliaria del Sur S.A., Club de
Futbol Intercity, S.A.D (CITY); Profithol S.A. (SPH); Vytrus Biotech.; Labiana Health, S.A.; Axon Partners Group, S.A., Biotechnology
Assets S.A., Grupo Greening 2022, S.A.; Ktesios Real Estate Socimi, S.A., Gigas Hosting, S.A., Parlem Telecom, S.A., Vanadi Coffee
has participated and/or participates as lead or co-lead manager in corporate operations with the following companies Plasticos
Compuestos SA; Holaluz Clidom SA; ASPY Global Services, S.A; The Nimo’s Holding; Parlem Telecom Companyia de
Telecomunicaciones SA; Inversa Prime Socimi SA; Profithol S.A. (SPH); Hannum S.A., OPDEnergy Holding S.A; Labiana Health
S.A., Axon Partners Group S.A., Deoleo S.A., Audasa, S.A., Agile Content, S.A, GIGAS Hosting, S.A., TIER 1 Technology, S.A., Atrys
Health, S.A, Pangea Oncology, S.A, Obras y Servicios COPASA, Inmobiliaria del Sur, S.A.G
has a liquidity contract as outlined by the CNMV's Circular 1/2017 with: Melia Hotels International; Espafiola de Viviendas en Alquiler
S.A. (CEVASA); ENCE Energia y Celulosa; Cementos Molins; Desarrollo Especiales de Sistemas de Anclaje, S.A. (DESA).
has signed a Corporate Brokerage agreement that includes a contractually agreed provision of research services that in return, GVC
Gaesco Valores receives a compensation. These reports (sponsored) may/could have been been previously shown to the companies:
Atrys Health; Audax Renovables; Gigas Hosting; Vytrus Biotech; Nicolas Correa; Prim; Ktesios, Cementos Molins.

Recommendation history for CLERHP ESTRUCTURAS

Date Recommendation Target price Price at change date
11-Nov-22 Not rated 1.92
02-Nov-21 Rating Suspended 1.17

Source: Factset & ESN, price data adjusted for stock splits.
This chart shows GVC Gaesco Valores continuing coverage of this stock; the current analyst may or may not have covered it over the entire period.
Current analyst: Rafael Fernandez de Heredia (since 01/12/2018)
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CLERHP Estructuras @ GVC Gaesco Valores

The ESN Recommendation System

The ESN Recommendation System is Absolute. It means that each stock is rated based on total
return, measured by the upside/downside potential (including dividends and capital reimbursement)
over a 12-month time horizon. The final responsible of the recommendation of a listed company is the
analyst who covers that company. The recommendation and the target price set by an analyst on one
stock are correlated but not totally, because an analyst may include in its recommendation also
qualitative elements as market volatility, earning momentum, short term news flow, possible M&A
scenarios and other subjective elements.

SELL BUY

-15% -5% 5% 15%

The ESN spectrum of recommendations (or ratings) for each stock comprises 5 categories:
Buy (B), Accumulate (A), Neutral (N), Reduce (R) and Sell (S).

Furthermore, in specific cases and for a limited period of time, the analysts are allowed to rate the stocks
as Rating Suspended (RS) or Not Rated (NR), as explained below.

Meaning of each recommendation or rating:

e Buy: the stock is expected to generate total return of over 15% during the next 12 months

e Accumulate: the stock is expected to generate total return of 5% to 15% during the next 12 months
e Neutral: the stock is expected to generate total return of -5% to +5% during the next 12 months

e Reduce: the stock is expected to generate total return of -5% to -15% during the next 12 months

e Sell: the stock is expected to generate total return under -15% during the next 12 months

e Rating Suspended: the rating is suspended due to: a) a capital operation (take-over bid, SPO, etc.) where a
Member of ESN is or could be involved with the issuer or a related party of the issuer; b) a change of analyst
covering the stock; c) the rating of a stock is under review by the Analyst.

e Not Rated: there is no rating for a stock when there is a termination of coverage of the stocks or a company
being floated (IPO) by a Member of ESN or a related party of the Member.

Note: a certain flexibility on the limits of total return bands is permitted especially during higher phases of
volatility on the markets

GVC Gaesco Valores, S.V., S.A.Ratings Breakdown

Recommendation LD %
covered

Buy 63 79%

Accumulate 7 9%

Neutral 8 10%

Reduce 1 1%

Sell 1 1%

For full ESN Recommendation and Target price history (in the last 12 months),
please see ESN Website

Date and time of production: CET
Members of ESN (European Securities Network LLP):
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Disclaimer:

These reports have been prepared and issued by the Members of European
Securities Network LLP (‘ESN’). ESN, its Members and their affiliates (and any
director, officer or employee thereof), are neither liable for the proper and
complete transmission of these reports nor for any delay in their receipt. Any
unauthorised use, disclosure, copying, distribution, or taking of any action in
reliance on these reports is strictly prohibited. The views and expressions in the
reports are expressions of opinion and are given in good faith, but are subject
to change without notice. The views expressed in this research report accurately
reflect the research analyst's personal views about the subject securities and
issuers. These reports may not be reproduced in whole or in part or passed tc
third parties without permission. The information herein was obtained from
various sources. ESN, its Members and their affiliates (and any director, officer
or employee thereof) do not guarantee their accuracy or completeness, and
neither ESN, nor its Members, nor its Members’ affiliates (nor any director,
officer or employee thereof) shall be liable in respect of any errors or omissions
or for any losses or consequential losses arising from such errors or omissions.
Neither the information contained in these reports nor any opinion expressed
constitutes an offer, or an invitation to make an offer, to buy or sell any securities
or any options, futures or other derivatives related to such securities (‘related
investments’). These reports are prepared for the professional clients of the
Members of ESN only. They do not have regard to the specific investment
objectives, financial situation and the particular needs of any specific person
who may receive any of these reports. Investors should seek financial advice
regarding the appropriateness of investing in any securities or investment
strategies discussed or recommended in these reports and should understand
that statements regarding future prospects may not be realised. Investors
should note that income from such securities, if any, may fluctuate and that each
security’s price or value may rise or fall. Accordingly, investors may receive back
less than originally invested. Past performance is not necessarily a guide to
future performance. Foreign currency rates of exchange may adversely affect
the value, price or income of any security or related investment mentioned in
these reports. In addition, investors in securities such as ADRs, whose value
are influenced by the currency of the underlying security, effectively assume
currency risk. ESN, its Members and their affiliates may submit a pre-publication
draft (without mentioning neither the recommendation nor the target price/fair
value) of its reports for review to the Investor Relations Department of the issuer
forming the subject of the report, solely for the purpose of correcting any
inadvertent material inaccuracies. Like all members employees, analysts
receive compensation that is impacted by overall firm profitability. Unless
otherwise specified in the research report, no part of the research analyst's
compensation was, is, or will be directly or indirectly related to the specific
recommendations or views contained in the research report. For further details
about the analyst certification, the specific risks of the company and about the
valuation methods used to determine the price targets included in this
report/note, please refer to the specific disclaimer pages prepared by the ESN
Members. In the case of a short note please refer to the latest relevant published
research on single stock or contact the analyst named on the front of the
report/note for detailed information on the valuation methods, earning estimates
and risks. A full description of all the organisational and administrative measures
taken by the Members of ESN to manage interest and conflicts of interest are
available on the website of the Members or in the local disclaimer of the
Members or contacting directly the Members. Research is available through the
ESN Members sales representative. ESN and/or ESN Members will provide
periodic updates on companies or sectors based on company-specific
developments or announcements, market conditions or any other publicly
available information. Unless agreed in writing with an ESN Member, this
research is intended solely for internal use by the recipient. Neither this
document nor any copy of it may be taken or transmitted into Australia, Canada
or Japan or distributed, directly or indirectly, in Australia, Canada or Japan or to
any resident thereof. This document is for distribution in the U.K. only to persons
who have professional experience in matters relating to investments and fall
within article 19(5) of the financial services and markets act 2000 (financial
promotion) order 2005 (the “order”) or (ii) are persons falling within article
49(2)(a) to (d) of the order, namely high net worth companies, unincorporated
associations etc (all such persons together being referred to as “relevant
persons”). This document must not be acted on or relied upon by persons wha
are not relevant persons. Any investment or investment activity to which this
document relates is available only to relevant persons and will be engaged in
only with relevant persons. The distribution of this document in other
jurisdictions or to residents of other jurisdictions may also be restricted by law,
and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. By accepting this report,
you agree to be bound by the foregoing instructions. You shall indemnify ESN,
its Members and their affiliates (and any director, officer or employee thereof)
against any damages, claims, losses, and detriments resulting from or in
connection with the unauthorized use of this document. For disclosure upon
“conflicts of interest” on the companies under coverage by all the ESN Members,
on the ‘“interests” and “conflicts” of the analysts and on each “company
recommendation history”, please visit the ESN website

www.esnpartnership.eu

or refer to the local disclaimer of the Members, or contact directly the Members:
www.bancaakros.it regulated by the CONSOB - Commissione Nazionale per le Societa e la Borsa
www.caixabi.pt regulated by the CMVM - Comissao do Mercado de Valores Mobilidrios
www.cic-marketsolutions.eu regulated by the AMF - Autorité des marchés financiers
www.gvcgaesco.es regulated by CNMV - Comision Nacional del Mercado de Valores

Members of ESN (European Securities Network LLP)

Banca Akros Market Solutions

GRUPPO BANCO PN

Banca Akros SpA CIC Market Solutions
Viale Eginardo, 29 6, avenue de Provence
20149 Milano 75441 Paris - Cedex 09
Italy France

Phone: +39 02 4344 4389 Phone: +33 1 5348 8163

& CaixaBl @ GVC Gaesco Valor:

Caixa-Banco de Investimento W GVC Gaesco Valores, S.V., SA.
Avenida Jodo XX1, 63 C/- Fortuny, 17

1000-300 Lisboa W 25010 Madrid

Portugal Spain

Phone: +351 21 313 7300 Phone: +34 91 436 7813
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